The critical point is that such a progressive postpaid consumption, cash-flow or (all equivalently) spending tax is not equivalent to a wage tax, and does not systematically exempt the yield to savings from the tax base. Instead, a consistent progressive spending tax stands between an income tax, which double taxes all savings, and a prepaid consumption, yield exempt, or (all equivalently) wage tax, which never taxes any savings. A consistent progressive spending tax taxes the yield to capital when (but only when) it is used to elevate material lifestyles, not when capital transactions (savings, investing, borrowing) are used to smooth out, in time, a taxpayer's labor market earnings. This is an attractive ideal, as argued at greater length in McCaffery 2005a.
It is also noted that such a progressive spending tax is a normatively attractive "hybrid," in that it taxes some but not all savings, and in a principled and appealing way, in contrast to the flawed practice of engrafting consumption tax elements 
Implementation points
Since a consumed income tax is analytically equivalent to a sales tax or VAT, we could use a VAT or a sales tax set at the lowest non-zero marginal tax rate plus a rebate ( = VAT/sales tax rate times "zero bracket" upper limit), then subtract the VAT/sales tax rate from the consumed income tax rate schedule, to get a two-tax system. See next two slides.
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